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subject PoLIcY DIRECTwE LJNDER sEcrroN 8(2) oF THE pAKrsrAN
TELECOI\IIVTT'NICATION (RE-ORGAMZATION) AcT 1996 FoR
SPECTRTJM AUCTION FOR NEXT GENETTATION MOBILE
SERVICES IN PAKISTAN

The Mobile Cellular Policy, 20%,1aid down the principle of auctioning

sPectrum for the introduction of 3G CItdrd Generation) services in Pakistan. The

auction could not materialize at that time as the industry requested that market was

not ready for introduction of 3G while at the same time requisite frequency was not

available as it was being used by other national entities for different pu4roses. As

soon as the requisite frequency was made available and positive indications came

from the market, the Ministry of IT issued policy directive to PTA for the

Introduction of Third Generation Mobile Services in Pakistan on L9tr December,

2011. However, the auction could not materialize. It may be noted tlrat the directive

was issued under special circumstances when the moratorium on new licensing was

in place. hr the meanwhile, the technological advancements around the globe and

the exprry of moratorium on future licensing in March 2013 necessitated review of

policy directive issued rr:.2m1,.

2. The Prime Minister constituted an Advisory Committee to review the

policy directive issued in 2017 (Annex-I). The Committee, after thorough

deliberations, submitted ib recommendations to the Prime Minister of Pakistan for

approval.

3. After approval of the Competent Authority, the Federal Government in

exercise of its powers corrferred by the Section 8(2) of the Pakistan

Telecommunication (Re'organization) Act1996 (Amended 2006), is pleased to issue

the following directive for compliance of the Pakistan Telecomrrrunication Authority:

(t. Transparent, competitive auction be conducted for spectrum allocation

for deployment of next generation mobile networks. The allocation will
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be technology neutral and usable for technologres shndardized for 3G
and advanced generation(s) of mobile senrices.

(ii). As identified by Frequerrcy Allocation Board (FAB), 30 MHz paired
spectrum rn'l,.9GHz/2.1GHz band is avail,able for auction.

(*). PTA is entnrsted to carryr out the auction process, fulfilling policy
objective of optimal outome mitigating chances of collusion among
bidders. The auction shall be accordingly conducted by PTA in the
minimum possible time after ttre issuance of this directive.

(19. PTA shall carry out the appointment of internationally reputed
consultant(s) with the following Tenns of Reference (IoRs):

(a). Idcntify the numbn and size of bloclcs to be auctioned onsidering tlu
marlcet sifuatian.

(b). Recommend tlrc most appropiate auction metlndology and plan.

(c). Recommend tlrc lleseroe Pice for auction.

(d). Design and mnnngemmt of the auctbn process.

(e). Analyre potentinl impact on auction price with respect to upfront

payment of bid price ornts staggered payment soer a period of fue
years, and recommend tlu optimal bidding pro cedure.

(f). Dmelup alienre template for neuliens.

@). Any otlwr allied matttr relating to the auction anil any assignment as

ileemedtucessnryW PTA.

(v). Reserve Price of 1. MHz shall be determined by the Federal

Government after the receipt of report by consultant

(*). All existing cellular mobile operators (CMOs) as well as new entranb

will be eligible to participate in this auction

("ii). A new license for the provision of next generation mobile services will
be iszued to the successfuI bidders/auction wilurers. The tenure of

license $rill be L5 years.

(r.iii). For efficient and optimal rollout of next generation mobile senrices,

cost-based sharing of infrastructure shall be considered as a matter of

first priority by the Cellular operators at ttre time of rollout. PTA shall

prepare detailed guidelines in ttds regard with the view to provide

level playing field to both existing as well as new entrant(s).
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(*). Existing Licensee would provide National Roaming on request by *y
New Entrantor as directed by the PTA, as deemed appropriate.

(x). The auction winners will encourage and facilitate local manufacturing,
assembling and development of telecom equipment, terminal devices,

applications, transfer of tedrnology and Research & Lurovation in
Pakistan.

(l<r). The auction winners may deploy renewable energy sources as power
back up.

(xii). The Advisory Comnrittee shall be kept informed/ updated by PTA
regarding the progress of auction process and on tasks assigned to the

consulhnt(s). Furttrermore, the final recommendations of ttre

consultant(s) shall be brought before the Advisory Comrnittee for
consideration. Based on the recomrrrendations of the consultant, the

Advisory comrrrittee may review any provision contained in this policy

directive.

4. The Prime Minister has approved the issuance of this Policy Directive

in zupersession of th e Policy Directive issued on 196 December 201.1 regarding

"Introduction of Third Generation (3G) Mobile Services in Pakistan".

To,

fluChairman
Pakistan Telecomsrunication Authority (PTA)

Islamabad

I€O to Federal Minister for Finance
f€O to Minister of State for IT
I5O to Secretary to the Prime Minister
I€O to Secetary IT

Director (Telecom - Wireless)

A --!'

YVA
?l\

-3t3-



4-|-

\l%
).t-i,l

l"

Subtec.tr-

Nol-t/ZlIt3-DT
GossmqtdFatdclao

ttfidctry of lfuadm Techrologyz

$f&TdcsgtrDlv|dou)
"*tlLruu, 

the 11o sEilesrbs, zrur

NO:IIFICI\IION

ADrtlsoRY cotrfiffr{F FoR SrTc-rIrUM.AlrCTIoN FoRNqT GNBATTpN MOBTLE SBTYLqB t3c ANp
BEYONpIINPAKTETTA$I

The Prhe lynrdcter has herrpleaed to approre fte onstfunqr
of ur Advlesy Cornurlttee, fur Spe.frnn Aucdqr fo1 ng3t gesrsadon mOtih
nsrrerqks. The ceg'odtrorr d the cu'mrtb md ToRs are u",,oae.,
Cmpof4g:

Federal nlrrlster br nnane (Chaftcar)
kderal Dfldffi for Sdsse & Terhrology
Mlrdtu of StaE frr Infunatforr Terlurot6gr
SecrEfary, Fetute DMsIory. Secr€tary, IT& T

vt SecrctaryrLaw&IusdeDlrr|dtu
ylt lrdmberTeremur, Ir{trds'y orr &T(e.omnilteesecrcEy)
vUt ChdmsrrpaldsArTeleousudcadonAuthodty(FTA)
lx. &eqrttve Dhecbr,Fregusrcrr Nlocation Uoard filflx- Arry omer pom that firls conlrdfib may wfeir b c;pt

Tmsof nefercncE

l. To @EdEe qud Gtrrq$re the pollcy dtres:rfve ql gpffiulr aucdon
fon nert gerreratorr moblle networks

t
It
fft
tu

il. To ovemsee the mdflon proless to
Teleconsurrdcatton Authortty.

be conducH lqy patdobn

ns
L PSO b Federal Ilftldohr br Ftnote (Cheurur)

FEgs 1of2



I

o
a

,\>
I

g
\,4.

4"

*
6.

,r{
lTlnz -t'8.

,1"' ' 9'
'"/7 $,
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